All comments
	Variable
	Ministry’s comment
	WB response

	Disabled members
	It is important politically to consider this in all four settlements.
	OK. Addressed in latest WB email.

	Fridge, washing machines, satellite, parquet
	It is politically important to remove this in all four settlements
	OK. This was partly addressed in latest WB email.

	HH members living abroad
	Why is this variable considered only in other urban area and not in all four settlements?
	This variable is found to have little significance in other settlement types.

	Property income
	Why is property an income related and not housing variable? And why is it only considered only in Tbilisi and Rural settlement?
	This variable measures income from property in the form of leasing and interest on deposits. It is a subcomponent of variable Y4,11 in the current formula and this is why it is grouped with other income and revenue variables. 
This variable is found to have little to no significance in “other urban” and “large urban”.

	Self-employment income
	Why is self-employment not considered for Tbilisi?
	Comment addressed in latest Bank email. 
This variable was excluded because its significance is borderline: it can be included if needed.

	HH members whose employer pay SI contributions
	Do you mean pension fund contributions? And if so, why is it not considered for Tbilisi as a variable, since formal employment in Tbilisi is higher than in the regions?
	SI is social insurance, so it should include pension fund contributions. 
The variable is used as a proxy for formal employed members. This variable was excluded from Tbilisi because its significance is borderline: it can be included if needed.

	Electricity expenditure
	No utility expenditure variables in Tbilisi?
	This variable was excluded because its significance is borderline: it can be included if needed.

	Electricity expenditure
	In this table you mention only electricity expenditure, which in Table A1.1 of this document Utilities include el, natural gas, water, cleaning.  Please clarify.
	Table A1.1. refers to the current formula, not to the proposed model (which is instead detailed in Table B1.1). In the proposed formula we are only considering electricity expenditure. The explanation is in the latest WB email.

	Land   area   owned
	Why is land area owned only considered in rural settlement?  Households of other settlements might also own substantial land.
	As above, it has been excluded due to its relatively low significance. This means that the correlation between land owned and welfare of the household was not found to be strong in those settlement types.
It is borderline significant in “other urban” areas and can be included if needed.
It has low significance in Tbilisi and large urban areas.

	Livestock index
	Can you please list animals comprising livestock index.  As we read  from Table A1.1 cows, buffaloes, beehives and poultry (while here there are different animals listed).  Also, is there sheep considered?  Is it possible to remove poultry, since income from poultry is minimal and subject  is used for political speculations…
	The livestock index sums up the number of buffaloes, cows and young cattle, the number of horses, and one tenth of the number of sheep, goats and pigs. 
Table A1.1 only refers to the current formula (which to the best of our knowledge includes poultry and beehives – please let us know if we have incomplete information).

	Kakheti
	Kakheti is a better off region, unlike Guria, which is poorer region.  Why is Kakheti chosen here?
	The explanation here is that, holding other factors constant, the welfare of households from “other urban settlements” in Kakheti is less than that of other households from “other urban settlements”. This does not imply that they are poorer: they might simply have more employment and more income that is already been accounted for. After accounting for those variables, however, we might be overestimating their welfare: hence the correction with a negative coefficient.
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